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Our previous article in the Summer 2025 issue of the United States Cybersecurity Magazine explored the “Top 10 AI Words to Watch”. This follow-up examines two critical but under-discussed legal concerns arising from adoption of AI in global business operations. 
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As AI becomes ubiquitous in the workplace, business leaders now must more fully 
understand the legal landscape they’re entering in decision making. While data privacy, 
security and regulatory compliance receive significant attention, these two emerging issues 
deserve equal focus for 2025: 

1. Intellectual Property Ownership and AI 

2. Autonomous AI decision making 

 

1. INTELLECTUAL PROPERTY OWNERSHIP: THE NEW FRONTIER 
The rise of AI-generated content—code, designs, marketing copy, and strategic documents—
has sparked intellectual property (IP) challenges. The subsequent legal gray area involves 
determining ownership claims of AI-generated works, which inherently complicates business 
partnerships and innovation. 

THE CORE PROBLEM: 
The U.S. Copyright Office has ruled that purely AI-generated content cannot be copyrighted, 
as it requires human authorship. This creates immediate challenges when businesses 
collaborate on AI-assisted projects. 
 
Consider this scenario. Your company partners with a tech firm to develop AI-generated 
software solutions. When the AI produces valuable code or innovative designs, who owns the 
intellectual property? The ambiguity becomes even more complex in high-value partnerships 
involving enterprises worth over $100 million, where IP disputes can trigger costly litigation or 
derail entire business relationships. 
 

Today, as businesses grapple with defining ownership of AI-

generated content, the music piracy era serves as a reminder of 

the importance of proactive legal frameworks to address new 

forms of digital creation and distribution. 

 
Current Legal Parallels: The current uncertainty—relating to the U.S. Copyright Office’s stance 
on human authorship—mirrors the music industry’s battles with digital piracy in the 1990s 
and early 2000s. During that era, the rise of platforms like Napster and LimeWire triggered 
widespread illegal music downloads. The aggressive lawsuits that followed—including the 
2001 Napster shutdown—ultimately established precedent for digital IP protection. Today, as 
businesses grapple with defining ownership of AI-generated content, the music piracy era 
serves as a reminder of the importance of proactive legal frameworks to address new forms 
of digital creation and distribution. 

https://natlawreview.com/article/growth-ai-law-exploring-legal-challenges-artificial-intelligence
https://www.wired.com/2002/05/the-day-the-napster-died/
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Risk Mitigation Strategies: To mitigate these risks, work with your in-house counsel to: 

• Draft explicit contracts defining ownership of all AI-generated and AI-integrated 
works before projects begin. 

• Proactively conduct comprehensive litigation risk assessments before entering 
business partnerships. 

• Monitor evolving IP laws and court decisions to protect proprietary content. 

• Establish clear documentation trails showing human involvement in AI-assisted 
creation. 

 

2. AUTONOMOUS AI DECISION-MAKING AND LIABILITY 
 

As AI systems become more sophisticated, they increasingly make independent decisions 
with proportionally less human oversight. This efficiency comes with significant legal risks. 

The Liability Gap: When autonomous AI systems fail, determining responsibility becomes 
complex. If an AI-driven diagnostic tool misdiagnoses a patient, an AI trading algorithm loses 
millions, or an AI hiring system discriminates unlawfully, who bears the liability—the 
developer, the implementing organization, or the end user? 
The absence of clear legal precedents is particularly concerning in high-stakes industries like 
healthcare, finance, and law, where AI errors can trigger substantial product liability or 
malpractice claims, in addition to regulatory penalties. 

The Risk-Proportional Approach: To manage risks, businesses must prioritize human-in-the-
loop processes and maintain a level of human oversight proportional to the risk involved. 
Routine tasks may require minimal supervision, while critical decisions—such as medical 
diagnoses or financial transactions—demand more human intervention and verification 
protocols. 
 

RECOMMENDATIONS TO PREPARE FOR LEGAL MITIGATIONS 
1. Essential Risk Management Practices: 

We recommend: 
• Maintain comprehensive documentation of AI decision-making processes and 

parameters 

• Conduct regular risk assessments that evaluate potential failure modes and 
consequences 

• Establish clear error response protocols that include human review and 
correction mechanisms 

https://www.connkavanaugh.com/articles-and-resources/what-every-business-should-know-about-ai-in-2025-legal-perspectives-and-predictions/
https://natlawreview.com/article/growth-ai-law-exploring-legal-challenges-artificial-intelligence
https://www.dentons.com/en/insights/articles/2025/july/21/six-guidelines-for-managing-legal-risk-in-ai-adoption
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• Define explicit roles and responsibilities for AI system oversight and 
accountability 

2. Navigating the AI Legal Landscape: 
While AI technology evolves rapidly, legal frameworks adapt more slowly, so we 
recommend business leaders prepare by following these principles: 

• Due Diligence First: Before implementing AI solutions, thoroughly assess both 
technical capabilities and legal implications. Understand what you’re adopting 
and what risks you’re accepting. 

• Partnership Clarity: In collaborative AI projects, define ownership, liability, and 
responsibility structures before work begins. Clear agreements prevent costly 
disputes later. 

• Proportional Oversight: Match your human oversight and verification processes 
to the risk level of AI decisions. Higher stakes require more human involvement. 

• Stay Informed: Legal precedents for AI are being established now. Monitor court 
decisions, regulatory guidance, and industry best practices to adapt your 
strategies accordingly. 

•  
Last, and above all, remember integrity and ethics. 
The legal landscape for AI will continue evolving as courts establish new precedents and 
legislatures pass targeted regulations. By understanding these emerging legal challenges 
now, business leaders can make informed decisions that protect their organizations while 
harnessing AI’s transformative potential. You’ve got this!  

 

 


